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1* No word yet from the sects re possible trouble over Quat. 
Meanwhile, similar bad forebodings from the Ba Out problem have 
arisen* You should know them* 

2. A former government official# an anti-French Vietnamese, 
has just visited me* Told me he has been with Ba Out as a secret 
visitor. Gave me the following as coming either from Ba Out or 
having seen himself* 

5* Ba Out is now arranging to stop supply of rice, fish, and 
pork to Saigon-Cholon from the south. He has the sympathy of 

P eople as far awey from his area as Sa-dec, including both the 
roops end population in areas under Hoa Hao Generals Soai and 
Nguyen. He is stopping road traffic, all other communications, 
closing village markets, and intends to ask residents to evacuate 
cities and larger towns* 

4 . % visitor feels that President Ngo Dinh Diem is poorly 
informed re Vietnamese National Army actions against Ba Out* 

Ba Out told him only two. of his men were killed, while at least 
200 VNA troops were killed* Ba Out had ammo and equipment taken 
from the 15 battalions sent against him. This is perfect 
guerrilla country, with VNA troops having to wade through deep 
rice paddies and Ba Out’s men being able to Bit on the banks and 
pick them off. Three Mo roc cane were killed in. the attack on the 
Long Xuyen barracks; a French officer in a helicopter was 
wounded; the VNA attack on the hill named Bathe was a farce, with 
Ba Out end his men watching the action from a distance* 

5* Ba Out wants to continue his control of the area where he 
now is* Given this, he will rally to the government* Said the 
whole region is sincerely anti-Oommuniet. General Soai will not 
be able to arbitrate for President Diem, since Ba Out does not 
like Soai* 


6* Would like to discuss this with you prior to any action* 
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